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INTRODUCTION

SBS: Established in 1955 / Private non-profit organization / Nationwide

MISSION: To promote the sustainability of Brazilian forest activities

PRINCIPLES: Environmental / Social / Economic / Technical / Legal

SERVICES: Communication / Institutional articulation / Technical papers / Forest policies
and legislation / Promotion of forestry events / Participation in national and international
forums / Identification of trends

MEMBERSHIPS: Pulp and paper / Siderurgics / Sawnwood / Plywood /Fiberboard and Wood
panel industries / Forest contractors / Other associations / Research institutes /
Professionals

E-mail: sbs@sbs.org.br
Home Page: www.sbs.org.br

Tel. (++ 55 11) 3719-1771




BRAZIL — NATIVE FORESTS “
A

AMAZON FOREST
ATLANTIC FOREST
ARAUCARIA FOREST
PALM FOREST
SCRUB SAVANNA
PANTANAL
SAVANNAS
GRASSLANDS
MANGROVE

TOTAL: 530 MILLIONS HA

BRAZIL — PLANTED FORESTS
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Outros: 165.890 ha

| Fontes: SBS. Bracelpa. 2000 |




FORESTRY DEVELOPMENT IN BRAZIL L\,

60’s AND 70’'s DECADES

- Long term vision
- End of extrativism in the Southern and South regions
- Fiscal incentives for planted forests (P and E)
- Demand for technologies and Human resources

-Forest schools and Research Institutes

-Cooperative research (genetics, silvicultural procedures and productivity)
- Establishment of forest - based industrial projects Productivity: 20 m®/haly

80’s AND 90’s DECADES
- End of fiscal incentives
- Environmental and social awarenesses and responsabilities
- Multiple uses of wood from planted forests

- New technologies developed (harvesting, wood quality, re-planting, cloning and
biotecnology, sustainable forest management)

- First industrial projects with “world class capacity”

- Insertion of Brazilian forest products into the world market Productivity: 50 m3*/haly




FORESTRY SUSTAINABILITY

SOCIAL AND ECONOMIC CONTRIBUTIONS - 2002

REVENUES: US$ 20 billions (4% of GNP)

EXPORTS: US$ 4.2 billions (8% of total Brazilian exports)

COMMERCIAL SUPERAVIT: US$ 3.6 billions (28% of the Brazilian trade balance)

TAXES AND DUTIES: US$ 2 billions

EMPLOYMENT: 2.5 millions (direct and indirect jobs)

FOREST COLLEGE and SCHOOLS: 24

FOREST ENGINEERS: 12.000

INDUSTRIES and COMPANIES: Pulp and paper 220
Furnitures 13.500
Sawnmills 10.000
Other solid wood products 334




FORESTRY SUSTAINABILITY

ENVIRONMENTAL CONTRIBUTIONS




FORESTRY SUSTAINABILITY

ENVIRONMENTAL CONTRIBUTIONS

Eucalyptus = 10 t/ha/y Pinus =7 t/haly

Remove CO, from atmosphere (1,8 t CO,/t of dry wood)

Release O, to atmosphere (1,3 t O,/t dry wood)

Retain and increase the carbon stock (20 kg CO,/tree/year)
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WOOD PRODUCTS INDUTRY - 2002

Product

Production

Domestic
Consumption

Source

Planted(" Native(

Pulp

Paper
Charcoal
Sawnwood
Plywood
MDF
Particleboard
OSB
Fiberboard
EGP
Mouldings
Doors

Floors
Blocks / Blanks

8.020
7.800
26.200
22.300
2.600
845
1.800
90
507
285
490
6.300
22,50
430

5.020
6.879
26.200
20.000
900
716
1.800
80
295
220
50
4.700
15,20
360

100%
100%
68%
35%
60%
100%
100%
100%
100%
100%
40%
70%
50%
100%

(1)  Industrial roundwood: 110 millions m?

(2) Industrial roundwood: 66 millions m?®




BRAZILIAN WOOD PRODUCTS

- ANNUAL TRADE BALANCE -
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WOOD PRODUCTS - MARKETS

BRAZILIAN EXPORTS - 2002

PRODUCTS US$ MILLIONS

PULP and PAPER 2.055
Pulp 1.161
Paper 894

SOLID WOOD 1.520
Sawnwood
Tropical 332
Non Tropical 245
Wood Panels
Plywood 439
Particleboard 35
Fiberboard 28
MDF 17

WPAV 424
FURNITURE 411
OTHERS 240

Sources: Abimci, Bracelpa, Abipa and Abimével




WOOD PRODUCTS - MARKETS

PULP AND PAPER BRAZILIAN EXPORTS - EVOLUTION

CELULOSE (1.000 ton)

PAPEL (1.000 ton)
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Sources: Abimci, Bracelpa and Abipa




WOOD PRODUCTS - MARKETS

SAWNWOOD AND WOOD PANELS BRAZILIAN EXPORTS - EVOLUTION

SERRADOS (1.000 m°)

PAINEIS DE MADEIRA (1.000 m°)
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Sources: Abimci, Bracelpa and Abipa




WOOD PRODUCTS - MARKETS

MOULDINGS AND FURNITURE BRAZILIAN EXPORTS - EVOLUTION

MOVEIS (US$ 1.000)
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WOOD PRODUCTS - MARKETS

EXPORTS BY DESTINATION (US$ MILLIONS)

PULP
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Sources: Bracelpa and Abimci




WOOD PRODUCTS - MARKETS

EXPORTS BY DESTINATION (US$ MILLIONS)

PAPER

" country | 1993 [ 3002

Sources: Bracelpa and Abimci
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WOOD PRODUCTS - MARKETS

EXPORTS BY DESTINATION (US$ MILLIONS)

SAWNWOOD

2002

E—
States
36%
TOTAL 227,9 576,7

Netherland
4%

Source: Abimci




WOOD PRODUCTS - MARKETS

EXPORTS BY DESTINATION (US$ MILLIONS)

PLYWOOD
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Source: Abimci
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WOOD PRODUCTS - MARKETS

EXPORTS BY DESTINATION (US$ MILLIONS)

FURNITURE
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BRAZILIAN FORESTRY TRENDS

- OPPORTUNITIES TO

- Ensure supplies for domestic demand
- Double exports
- Create + 500 x 10°® direct jobs

- Integrate small and medium rural properties and companies in the forest production
process

- Ensure market shares
- Recover degraded lands

- Take advantages from technologies and organizational capacity (developed and
available)

- Promote modernization of forest based industries

- Provide forest environmental services




BRAZILIAN FORESTRY TRENDS

= FOREST SECTOR INVESTIMENTS (10 YEARS)
- Pulp and Paper: US$ 14,4 billions

- Solid wood: US$ 6 billions
Total: US$ 20,4 billions (2,4% of the total Brazilian investiments)

* NATIONAL FOREST PROGRAM

- Expansion of forest planted base: 500 x 102 haly
- 300 x 10° ha by companies / 200 x 10° ha by landowners

- Expansion of native forest management:

- 15 x 10° ha in SFM / to provide 30% of SFM productive from social forests




BRAZILIAN FORESTRY TRENDS

« PRODUCTION AND MARKET

- Increasing in housing construction

- Increasing consumption of wood based products

- Increasing use of wood from planted forests in substitution to those from native forests
- Plywood (+ Pinus)

- Sawnwood (+ Pinus + Eucalipt)

- Multiple use of forests leading to changes in forest management




BRAZILIAN FORESTRY TRENDS

- Diversification of wood products
- MDF: partial substitute of some solid woods in specific markets

-WPAV: increasing production (EGP, LVL, Mouldings, Clear Blocks and Blanks,
Millwork, Doors, Floorings)

- Implementation of Standards (technical, environmental and social)

- Pine Plywood, Floorings, Doors, Eucalipt sawnwood, ISO 9000, ISO 14000, Cerflor,
FSC

- New markets and expansions: China, Middle East, USA, EU (certified products)

- Export consortiun of small and medium size companies




FINAL REMARKS
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INFORMATION

SBSER]:N

Homepage: www.sbs.org.br
E-mail: sbs@sbs.org.br
Telephone: ++55 (11) 3719-1771




